9E16

Form 990'T

OMB No. 1545-0687

Exempt Organization Business Income Tax Return(and proxy tax under section 6033(e))
07/01 , 2009, and

For calendar year 2009 or other tax year beginning

Department of the Treasury | =~ 197 balsiinal yedl cUUS UL OUIET MR yRab DEgilmms o -2 -2C
Intemal Revenue Service ending 06/30,20 10 P See separate instructions.
A Check box if Name of organization ( Check box if name changed and see instructions.)

address changed

B Exempt under section

501(C 3 )
. 408(e) Bzzo«e)
. 408A 530(a)
- 529(a)

C Book value of all assets
at end of year

1,544,880.

2009

D Employer identification number
{Employees' trust, see instructions for Biock D

on page 9.)
CARDINAL FUNDS INC
Print | Number, street, and room or suite no. If a P.O. box, see page 8 of instructions. 20-5733080
or E Unrelated business activity codes
Type (See instructions for Block E on page 9.)

2800 W BETHEL AVENUE
City or town, state, and ZIP code
MUNCIE, IN 47306

F  Group exemption number (See instructions for Block F on page 9.) p

G Check organization type ® | X | 501(c) comporation | | 501(¢) trust

| T 401(a) trust

I_' Other trust

H_Describe the organization's primary unrelated business activity. » NO UNRELATED BUSINESS ACTIVITY

| During the tax year, was the corporation a subsidiary in an affiliated group or a parent-subsidiary controlled group?

If "Yes," enter the name and identifying number of the parent corporation. P

PL_lYeslll No

J The books are in care of » BALL STATE UNIVERSITY FDN

Telephone number P>

765-285~8312

Unrelated Trade or Business Income

(A) Income (B) Expenses

1a Gross receipts or sales

b Less retums and allowances

2 Cost of goods sold (Schedule A, line7) ., , . ........ 2
Gross profit. Subtract line 2 fromline1c , . . ... .. .. 3
4 a Capital gain netincome (attach Schedule D) | _ , . . . . . 4a
b Net gain (loss) (Form 4797, Part Il line 17) (attach Form 4797) .. |4b
c Capital loss deductionfortrusts | _ . . . ... ...... 4c
5  Income (loss) from partnerships and S corporations (attach statement) 5
6 Rentincome (ScheduleC) , . . .. ... ... .. .... 6
7  Unrelated debt-financed income (Schedule E) , , . ... . 7
8 Interest, annuities, royalties, and rents from controlled
organizations (ScheduleF), . . . ... .......... 8
9 Investment income of a section 501(c)(7), (9), or (17)
organization (Schedule G) | _ . _ . .. ... ... .... 9
10  Exploited exempt activity income (Schedule l) . , . . . . . 10
11 Advertising income (Schedule J) | . . . . ... ... ... 1
12 Other income (See page 10 of the instructions; attach schedule.) . | 12
Total Combine lines 3through12 . . . . ... ...... 13

¢ Balance | 1c

(C) Net

Deductions Not Taken Elsewhere (See page 11 of the instructions for limitations on deductions.)

{Except for contributions, deductions must be directly connected with the unrelated business income.)

14 Compensation of officers, directors, and trustees (Schedule K) . . . . .. ... ... .. .. . ..... 14

15 Salariesand wages . . . . L . ... ... i i e e e et e e e 15

16 Repairsand maintenance . . . . L L L L L. L i e e e e e e e e e e 16

17 Bad debts -------------------------------------------------- 17

18 Interest (attach schedUle) | | . . . . . . ..\ttt t et e e e 18

19 Taxes and Ilcenses ---------------------------------------------- 19

20 Charitable contributions (See page 13 of the instructions for limitationrules.) . . . .. ... ... ... .... 20

21 Depreciation (attach Form4562) . . . . . . . . v v v i 4t v e v e v e mwnn 21 0.

22  Less depreciation claimed on Schedule A and elsewhere onretum , . . . . . . 22a 22bh 0.

23 Depletion i e e e e et e e 23

24  Contributions to deferred compensation plans | . L L L L L L L e e e e e e e 24

25  Employee benefitprograms | L L L e e e e e 25

26 Excessexemptexpenses(Schedulel) | | . . . .. L L. L. e e e e e e e e 26

27  Excessreadershipcosts(ScheduleJ) . . . . . . .. ... .. ... ... e e 27

28  Otherdeductions (aftach schedule) , . . . .. . .. ... .. ... e 28

29 Total deductions. Add lines 14through 28 . . . . L 29 0.

30  Unrelated business taxable income before net operating loss deduction. Subtract line 29 fromline 13~ _ | . . 30 0.

31 Net operating loss deduction (limited to the amountoniine 30) . . . . . . . . . v o v i n o e e e 31

32  Unrelated business taxable income before specific deduction. Subtract line 31 fromline30  , , . .. ... ... 32 0.

33  Specific deduction (Generally $1,000, but see line 33 instructions forexceptions.) . _ . . . . .. ... .. ... 33

34  Unrelated business taxable income. Subfract line 33 from line 32. If line 33 is greater than line

32, enterthe smallerof zero or liN€ 32 . . . & 4 & o i it i e 4w e ek e me e mawaeeaaeeeaae 34 0.
JSA For Prlvacy Act and Paperwork Reduction Act Notice, see instructions. Form 990-T (2009)
409587 D320 2/17/2011 4:36:58 PM V 09-9.2 48734 TX1000 PAGE 39



Form 990-T (2009) 20-5733080 Page 2
Tax Computation
35 Organizations Taxable as Corporations. See instructions for tax computation on page 15.
Controlled group members (sections 1561 and 1563) check here P> See instructions and:
a Enter your share of the $50,000, $25,000, and $9,925,000 taxable income brackets (in that order):
mls s @)s
b Enter organization's share of. (1) Additional 5% tax (not more than $11,750) _ ... . _ . . $
(2) Additional 3% tax (not more than $100,000) . . . . . . . . . . oo s . $
¢ Incometaxontheamountonline34 L. e e e » 0.
36 Trusts Taxable at Trust Rates. See instructions for tax computation on page 16. Income tax on
the amount on line 34 from: D Tax rate schedule or D Schedule D (Form1041)  _ . . ... ... .. >
37 Proxytax. See page 16 of theinstructions . . . . . . . . ... L. . e e e e e e e e e e e >
38 Alternative minimum tax L L L e e e
Total. Add lines 37 and 38 to line 35c or 36, whicheverapplies . . . . . . . . . v v o v v o v v mn e e 0.
Tax and Payments
40 a Foreign tax credit (corporations attach Form 1118; trusts attach Form 1116) 40a
b Other credits (see page 16 of the instructions) . . . . . . . . .. v o o v v o v . 40b
¢ General business credit. AttachForm3800 _ , . . . . ... ... . o' o' .o ... 40c
d Credit for prior year minimum tax (attach Form 8801 0r8827) . . .. ... ... 40d
e Totalcredits. Add lines 40athrough40d | . . . . . . . ... ... ... ... .. e
41  Subtractline 40e from liNe 30 . . . . . L . . i i it e e e e e et e e e e e e e 0.
42  Other taxes. Check if from: D Form 4255 D Form 8611 D Form 8697 D Form 8866 I:I Other (attach schedule)
43  Totaltax. AddiNES41and 42 . o . v ¢ o v v vt m e e e e e e e e e e e e e e 0.
44 a Payments: A 2008 overpayment credited 02009 _ _ ., .. ... .. ... ... 44a
b 2009 estimatedtaxpayments | | . . . . . .. ... e e e e ... 44b
¢ Taxdeposited with Form8868 . , . . . . . .. .. .. ' v vnneunn. c
d Foreign organizations: Tax paid or withheld at source (see instructions) . ., . .. . 44d
e Backup withholding (see instructions) « « = « « =+ -« & o ..o Lol a0 44e
f Other credits and payments: B Form 2439
Form 4136 Other Total P | 44f
45 Total payments. Add lines 44athrough44f . . . . . & & & @ i i i i i i it e e et e e e e e e e e, 45
46  Estimated tax penalty (see page 4 of the instructions). Check if Form 2220 is attached . . .. .. ... .. > D 46
47  Taxdue. Ifline 45 is less than the total of lines 43 and 46, enter amountowed . . . . . . . . v v v v o o o o . »| a7 0.
48 Overpayment. If line 45 is larger than the total of lines 43 and 46, enter amount overpaid . . . . ... ... .. > | 48 0.
Enter the amount of line 48 you want: Credited to 2010 estimated tax P> Refunded P> | 49 0.

m Statements Regarding Certain Activities and Other Information (see instructions on page 17)

1 At any time during the 2009 calendar year, did the organization have an interest in or a signature or other authority over a financial
account (bank, securities, or other) in a foreign country? If YES, the organization may have to file Form TD F 90-22.1, Report of Foreign

Bank and Financial Accounts. If YES,enter the name of the foreign country here p-

2 During the tax year, did the organization receive a distribution from, or was it the grantor of, or transferor to, a foreign trust? _ _ _

If YES,see page 5 of the instructions for other forms the organization may have to file.
3 Enter the amount of tax-exempt interest received or accrued during the taxyear P $

Schedule A - Cost of Goods Sold. Enter method of inventory valuation P

1 Inventory at beginning of year , | 1 6 Inventoryatend ofyear , ., .. ..
2 Purchases .. ........ 2 7 Cost of goods sold. Subtract line
3 Costoflabor . ... ..... 3 6 from line 5. Enter here and in
4 a Additional section 263A costs Partl,line2, ., ... ..........
(attach schedule) _ . _ . ... 4a 8 Do the rules of section 263A (with respect to
b Other costs (attach schedule) 4b property produced or acquired for resale) apply
5 Total. Add lines 1 through4b .| 5 totheorganization? , . . . . . .. ¢ v v i v v o e

correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true,

Sign
Here

4

L

May the IRS discuss this return with
the preparer shown below (see

Signature of officer Date Title instructions)? | ¥ | yes No
—
. te Preparer's SSN or PTIN
. Preparer's } Check if
Paid ' signature Q\A ‘ ;? Q V\'\N% g'a ) - I I seI::rr:ployed
Preparer S Firm's name (or ’
. BKD, LLP EIN
Use Only yours if self-employed),
address, and ZIP code 200 E. MAIN ST. SUITE 700 Phoneno. 260-460-4000
FORT WAYNE, IN 46802 Form 990-T (2009)
JSA
9E1620 1.000
40958Z D320 2/17/2011 4:36:58 PM V 09-9.2 48734 TX1000 PAGE 40



Form 990-T (2009)

20-5733080

Page 3

Schedule C - Rent Income (From Real Property and Personal Property Leased With Real Property)

(see instructions on page 18)

1. Description of property

)

@

d)

Q)

2. Rent received or accrued

(a) From personal property (if the percentage of rent
for personal property is more than 10% but not
more than 50%)

(b) From real and personal property (if the
percentage of rent for personal property exceeds
50% or if the rent is based on profit or income)

3(a) Deductions directly connected with the income
in columns 2(a) and 2(b) (attach schedule)

(1)

@)

(©)

@)

Total

Total

(c) Total income. Add totals of columns 2(a) and 2(b). Enter

(b) Total deductions.
Enter here and on page 1,

here and on page 1, Part|, line 6, column (A) . . . . . > Part |, line 6, column (B) p
Schedule E - Unrelated Debt-Financed Income(see instructions on page 19)
) 3. Deductions directly connected with or allocable to
2. Gross income from or debt-financed property
.D ipti -fi g
1. Description of debt-financed property a"°°ab'eptfog‘:?,tyﬁ"a"°ed () Straight line depreciation (b) Other deductions
(attach schedule) (attach schedule)
(1)
@
3)
@
4. Amount of average 5. Average adjusted basis "
acquisition debt on or of or allocable to ‘i c(i:i\?ilclijg:in 7. Gross income reportable (00‘,’(;,’,’,",',°§‘§‘(bt'§tge§”§',ﬂ',}fns
allocable to debt-financed debt-financed property by column 5 (column 2 x column 6) 3(a) and 3(b))
property (attach schedule) (attach schedule) Y
1) %
2) %
(3) %
(4) %
Enter here and on page 1, Enter here and on page 1,
Part |, line 7, column (A). Part |, line 7, column (B).
Totals | . . . .. ... e e N

Total dividends-received deductions included in column 8

R PR |

Schedule F - Interest, Annuities, Royalties, and Rents From Controlled Organizations(see instructions on page 20)

1. Name of controlled

2. Employer

Exempt Controlled Organizations

5. Part of column 4 that is

6. Deductions directly

organization identification number 3. Net unrelated income | 4. Total of specified | included in the controlling | connected with income
(loss) (see instructions) payments made | organization's gross income in column 5
M
@
3
“

Nonexempt Controlled Organizations

7. Taxable Income

8. Net unrelated income
(loss) (see instructions)

9. Total of specified
payments made

10. Part of column 8 that is
included in the controlling

11. Deductions directly
connected with income in

organization's gross income column 10

)
2
3)
“)

Add columns 5 and 10. Add columns 6 and 11.

Enter here and on page 1, Enter here and on page 1,

Part |, line 8, column (A). Part |, line 8, column (B).
Totals . . . . . . . . i ... PR >
JSA Form 990-T (2009)

9E1630 1.000

409582 D320 2/17/2011

4:36:58

PM V 09-9.2

48734 TX1000
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Form 990-T (2009)

20-5733080

Page 4

Schedule G -Investment Income of a Section 501(c)(7), (9), or (17) Organization (see instructions on page 20)

3. Deductions 4. Set-asides 5. Total deductions
1. Description of income 2. Amount of income 1';;‘;1‘1:)"1 Z%“gzﬁic)l (attach schedule) and s;t:sc:gfi )(col. 3
()
@
©)
@)
Enter here and on page 1, Enter here and on page 1,
Part|, line 9, column (A). | Partl, line 9, column (B).
Tofals , . .... c o e > w

Schedule | - Exploited Exempt Activity Income, Othei: Than Ad§ertusmg Income(see invstructlons on page 21)

4. Net income

2.6 3. Expenses (loss) from 7. Excess exempt
- ﬁsﬁ directly unrelated trade or §. Gross income 6. Expenses expenses
L ) -, b unreiate connected with business (column from activity that attributable to (column 6 minus
1. Description of exploited activity gsnnes:rs gmoome production of 2 minus column is not unrelated column 5 column 5, but not
m{," rade or unrelated 3). If a gain, business income more than
usiness business income compute cols. 5 column 4).
through 7.
)]
@
®
[G2)

Totals . ...........p

Enter here and on
page 1, Part 1,
line 10, col. (A).

Enter here and on
page 1, Part |,
line 10, col. (B).

Schedule J - Advertising Income (see instructions on page 21)

Enter here and
on page 1,
Part I, line 26.

Income From Per

iodicals Reported on a Consolidated Basis

1. Name of periodical

2. Gross
advertising
income

3. Direct
advertising costs

4. Advertising
gain or (loss) (col.
2 minus col. 3). If

a gain, compute
cols. 5 through 7.

()

@

@)

)

Totals (carry to Part 1, line (5)) . . P>

8. Circulation
income

6. Readership
costs

7. Excess readership
costs (column 6
minus column 5, but
not more than
column 4).

Income From Periodicals Reported on a Separate Basis (For each periodical listed in Part Il fill in columns 2
through 7 on a line-by-line basis.)

1. Name of periodical

2. Gross
advertising
income

3. Direct
advertising costs

4. Advertising
gain or (loss) (col.
2 minus col. 3). if

a gain, compute
cols. 5 through 7.

5. Circulation
income

6. Readership
costs

7. Excess readership
costs (column 6
minus column 5, but
not more than
column 4).

()

@_

3)

@)

(5) Totals from Part |

Enter here and on
page 1, Part|,
line 11, col. (A).

Totals, Part Il (lines1-5) . , . . p>

Enter here and on
page 1, Part |
line 11, col. (B).

Schedule K - Compensation of Officers, Directors, and Trustees(see‘instru'ctlonsr, on bage 21) ‘

Enter here and
on page 1,
Part Il, line 27.

1. Name 2. Title tir?{el:ieersgtltdotfo 4. Compensation atfributable to
business unrelated business

%
%)
%
%

Total. Enterhere andonpage 1, Partll, ine 14 . . . . . . . . o v @ v i e e e e e e e >

JSA Form 990-T (2009)

9E1640 1.000
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BKDLLP

CPAs & Advisors Public Disclosure Rules for Form 990

Tax-exempt organizations are required to make a copy of their Form(s) 990 for the last three
years available for public inspection, and to provide copies of such forms to individuals or
organizations that request copies.

Following is a summary of the public disclosure rules, and a copy of your Form 990 that may be
used to comply with such rules. Please note that the public disclosure copy of Form 990 may
omit names and addresses of contributors. Form 990-T can be excluded only for returns filed
prior to August 18, 2006.

Public Inspection

Tax-exempt organizations must make Form 990 (and Form 990-T as shown above) available for
public inspection, and provide copies upon request, at its principal office and at certain regional
or district offices during normal business hours for three years from the due date of the return.

The following rules apply unless you make your public disclosure copy available on the World
Wide Web via the Internet:

e Anyone requesting a copy in person must be provided a copy on the day of the request.
If the request places an unusual burden on the organization (such as a request made just
before the close of the normal business day), the copy must be provided on the next
business day.

e Any request submitted in writing (via mail, etc.) must be honored within 30 days of
receipt of the request or prepayment of copying charges (if prepayment is required).

Fees

No fees may be charged for public inspection. However, you may charge a fee for providing
copies. Currently the permissible fee is $1.00 for the first page and $.15 for each additional
page. You may require that the fee be paid in advance.

Penalties

There are substantial penalties that may apply for failure to comply with either the public
inspection rules or the requirement to provide copies on request. However, there are rules
designed to protect tax-exempt organizations from harassment campaigns.

If you have questions about these rules, please contact your BKD representative.

BKD
TAX505 Public Disclosure Transmittal
9-06



BKDLLP

CPAs & Advisors Public Disclosure for Tax-Exempt Crganizations

Tax-exempt organizations are required to make a copy of their Forms 990 available for public
inspection, and to provide copies of such forms to individuals or organizations that request
copies. Alternatively, the Internet may be used to make these documents available. (See the
“Using the Internet” section which follows.) These rules apply to an organization’s Forms 990
for the last three years and to its application for exemption if it was filed after July 15, 1987. An
organization may exclude from the disclosure copy of its return the donor lists and Forms
990-T. Form 990-T can be excluded only for returns filed prior to August 18, 2006. A
failure to comply can result in an enforcement action by the IRS.

Effective for Returns Filed After August 17, 2006

The Pension Protection Act of 2006 extends the public inspection and disclosure requirements
and penalties applicable to Form 990 to Form 990-T of Code Section 501(c)(3) organizations.
Certain information may be withheld by the organization from public disclosure and inspection if
public availability would adversely affect the organization (e.g., information relating to a trade
secret, patent, process, style of work or apparatus of the organization).

While the rules create an additional burden, they also provide an opportunity for your
organization to showcase the community benefits that it provides. The rules also heighten the
need to carefully review all responses, including narrative explanations, contained on your Form
990/990-T before filing. '

Where Must Information be Provided?

Generally, an organization must make its documents available for public inspection at any
location where it has three or more employees. If the only services provided at the site are in
furtherance of exempt purposes and the site does not serve as an office for management staff, the
documents are not required to be made available there.

How Quickly Must Organizations Reply?

Requests for copies can be made in person or in writing. When requests are made in person, the
copies must generally be provided on the same business day. There are provisions for delays due
to unusual circumstances. However, in no event may the period of delay exceed five business
days. Unusual circumstances include times when those staff that are capable of fulfilling a
request are absent.

BKD
TAX506 Public Disclosure Rules

9-06



Written Requests

Requested copies generally must be mailed within 30 days from the date of the receipt of the
written request. However, if the organization requires advance payment of a reasonable fee for
copying and postage, it may provide the copies within 30 days from the date it receives payment
rather than the date of the original request.

What Can an Organization Charge?

You are currently allowed to charge a maximum fee of $1 for the first page and $.15 cents for
each subsequent page in addition to actual postage costs.

If any organization receives a written request for copies with no payment enclosed and the
organization requires payment in advance, the organization must request payment within seven
days from the date it received the request. An organization is required to accept a personal check
for written requests if it does not accept payment by credit card. If an organization does not
require prepayment and the requester does not enclose a prepayment with the request, the
organization must receive consent from a requester before providing copies for which the fee
charge for copying and postage would be in excess of $20.

Local or Subordinate Organizations

A local or subordinate organization that is covered by a group exemption letter is given
additional time for responding to some requests. If this type of organization receives a request
made in person for inspection of its application for tax exemption, the local organization is
required to acquire and make available the application for a group exemption letter filed by the
central or parent organization within not more than two weeks. The same general rule would
apply with respect to a local or subordinate organization that does not file its own Form
990/990-T but is covered under a group return. Again, the local or subordinate organization
must make the group return available for inspection within a reasonable period which is defined
as not more than two weeks. If the group return includes separate schedules with respect to each
local or subordinate organization, the local or subordinate organization may exclude or omit any
schedules relating only to other organizations which are included in the group return.

If a request is made for a personal inspection to a local or subordinate organization, it has the
option of mailing the return to the requester rather than allowing an inspection. However, if this
is done, the local or subordinate organization may not charge for the copying of the document
unless the requester consents to the charge. If a local or subordinate organization receives a
request for copies, then it must comply with the rules stated previously.

Using the Internet

As an alternative to providing copies, an organization may provide access to its exemption
application and Forms 990 (and Forms 990-T filed after August 17, 2006) through the Internet.
The information on the World Wide Web must be in such a format that it may be accessed,

BKD
TAX506 Public Disclosure Rules
9-06



-3-

downloaded, viewed or printed in the same format as the actual documents. Obviously, an
organization would need to make the Worldwide Web address available to the general public.

There is nothing that prevents others from posting your Forms 990 or 990-T and exemption
application on the Internet. Based on this fact and the potential strain on your organization’s
resources from providing copies, organizations should consider posting these documents on the
Internet.

What if the Requests are a Form of Harassment?

If an organization feels it is subject to a harassment campaign, it can file an application for a
harassment determination with the Internal Revenue Service. This would allow the organization
to suspend compliance with these requests. In addition, an organization may disregard requests
for copies in excess of two per month or four per year made by a single individual or sent from a
single address, without submitting an application for a harassment determination.

Conclusion

For better or worse, many organizations are going to see an increase in requests for their Forms
990 and 990-T. BKD is here to assist you in the preparation of your return to ensure that your
organization is putting its “best foot forward.”

Please contact our BKD advisor if you have questions about these rules.

BKD .
TAX506 Public Disclosure Rules

9-06
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